belong to networks or partnerships that provide, gratis, a level of
management and technology consulting typically beyond their
budgets. The MFI-NGO alliances have ignited the social
imagination of both high-net-worth individuals from the tech
sector as well as successful young capital markets and technology
professionals who see a bright future in the sector.

The collateral

Microfinance loan characteristics vary by country and client base.
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Static pool analysis

To better understand the securitization potential of microfinance,
CDSF analyzed two very different MFls. The aforementioned
SKS has the appearance of a high-volume, generic “consumer
credit” lender while IMON of Tajikistan has the appearance of a
lower volume, boutique “commercial credit” lender. Both
provided rich historical databases with enough empirical
information to model future cash flows based on past
performance. Structured finance specialist R&R Consulting,
who created a unique synthesis of the data, opined that the
collateral had securitization potential.

SKS illustrates that potential. The analyzed data comprised
603,000 loans dating from July 1998 to October 2006. During
that time SKS expanded from one to 134 branches. Last year
alone, origination volume increased 10-fold via the addition of
96 new branches.

The volume of SKS data was sufficient to divide it into
monthly origination vintages, which demonstrated homogeneity
in the diversification of characteristics despite SKS’s rapid
growth. One third of the loan amounts were consistently
grouped around $110 and another third grouped around $170.
The other major loan amount stratifications were roughly 20%

at $220 and 12% at $47. That, combined with limited variations
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